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POR AMBASSADORS FROM UNDER SECRETARY SISCO 

1 . REP A IS CAIRO REPORT OF EGYPTIAN ORAL DEMARCHE TO US 
REQUESTING U.S. GOOD OPPICES TO PREVENT ISRAEL FROM GOING 
AHEAD WITH PLANS TO DEVELOP NEW OIL PIELDS IN SINAI IN- 
CLUDING THEIR SEEKING TO ENLIST AMERICAN COMPANIES IN 
THESE ACTIVITIES. 

2. AMOCO HAS ALSO GIVEN US IN CONPIDENCE REPORT OF MEET- 
ING DECEMBER I, 1975 BETWEEN OPPICIALS OP AMOCO AND INDE- 
PENDENT OIL OPERATOR R. B. MONCRIEP OF FORT WORTH, TEXAS, 
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WHICH SEEMS TO CORROBORATE EGYPTIAN ALLEGATIONS. THIS 
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REPORT QUOTES MONCRIEF THAT ISRAELI GOVERNMENT OIL COMPANY 
PLANS TO UNDERTAKE THIRTY MILLION DOLLAR DRILLING PROGRAM 
ENCOMPASSING TWO ONSHORE WELLS ON THE EAST BANK OE THE GULF 
OF SUEZ AND EIGHT WELLS IN THE GULE ITSELF. A LAND RIG WAS 
REPORTEDLY ALREADY ON LOCATION AND ISRAELI GOVERNMENT WAS 
LOOKING EOR A JACK-UP RIG TO DRILL IN THE GULE. SOME, IE 

NOT ALL, OE THE GULE WELLS ARE SAID TO BE LOCATED IN AN 
AREA GRANTED TO AMOCO BY EGYPTIAN AUTHORITIES. MONCRIEF 
REPORTEDLY HAS EORMED PANAMANIAN COMPANY CALLED WESTERN 
DESERT OIL COMPANY WHICH IS OPERATING UNDER AUTHORITY 
OE ISRAEL IN MEDITERRANEAN AND ALSO ONSHORE TO NORTH AND 
EAST OF AREA WHERE DRILLING IS PROPOSED. 

3. MONCRIEE SUGGESTED THAT, SINCE ISRAEL'S PARAMOUNT CON- 
CERN WAS AN ASSURED SOURCE OE CRUDE SUPPLY, ISRAEL WOULD 
BE AMENABLE TO A DEAL WHEREBY IT COULD BE ASSURED OE THE 
RIGHT IN PERPETUITY TO PURCHASE, AT WORLD MARKET PRICES, 

50 PERCENT OE THE PRODUCTION PROM THE PIELD. SUCH AR- 
RANGEMENT WOULD HAVE TO BE MADE WITH THE CONSENT OF THE 
EGYPTIANS, AND SINCE AMOCO HAD THE ACREAGE IN QUESTION 
UNDER CONTRACT, AMOCO WOULD ALSO BE AN INTERESTED PARTY. 
MONCRIEF STATED THAT SINCE THE EGYPTIANS AND THE 
ISRAELIS WERE NOT TALKING, PERHAPS AMOCO COULD USE ITS 
GOOD AUSPICES TO CONTACT THE EGYPTIANS. MONCRIEE REPS 
WERE DISAPPOINTED, REPORTEDLY, WHEN AMOCO WOULD NOT MAKE 
DEAL AND STUCK TO ITS POSITION THAT EGYPT HAS SOVEREIGN 
RIGHTS TO ENTIRE GULP OF SUEZ, THAT THE USG ACKNOWLEDGED 
SUCH AUTHORITY, THAT SUCH RIGHTS WERE UNDISPUTED INTER- 
NATIONALLY, AND THAT AMOCO HAD VALID CONTRACT WITH EGYPT. 

4. EGYPTIANS HAD NOT PREVIOUSLY RAISED THIS MATTER WITH 
US OFFICIALLY AND IN ACCORD WITH ALTON'S DESIRE EXPRESSED 
IN DECEMBER 10 MEETING WITH TOON (REP B), WE HAD NOT DIS- 
CUSSED IT WITH EGYPTIANS. PAHMY HAS NOW ASKED FOR OUR 
INTERVENTION AND WE THEREFORE BELIEVE WE SHOULD ASK ALTON 
EOR RESULT HIS STUDY OP LEGAL AND POLITICAL ASPECTS THIS 
MATTER WHICH HE PROMISED US DURING DISCUSSION DECEMBER 10. 

5. THERE IS ALSO REPORT BY AMOCO IN PARA 2, REF D, RE- 
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GARDING PURTHER ISRAELI DRILLING ACTIVITIES IN GULF OF 
SUEZ AND REITERATION OP AMOCO'S CONCERN BECAUSE IT IS 
TAKING PLACE IN AMOCO'S CONCESSION AREA. 

6. FOR AMBASSADOR TOON: YOU SHOULD SEEK EARLY APPOINT- 
MENT WITH ALTON TO POLLOW UP ON YOUR DECEMBER 10 DIS- 
CUSSION. YOU SHOULD TELL HIM OF FAHMY'S REQUEST IN REP A, 
AMOCO'S REPORT IN REP D, AND OP OUR SEPARATE REPORTS THAT 
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AMERICAN OIL ENTREPRENEURS ALLEGEDLY ACTING ON BEHALF OF 
ISRAELI GOVERNMENT OIL COMPANY HAVE SOUGHT TO BECOME IN- 
VOLVED IN ISRAELI OIL ACTIVITIES IN-OCCUPIED SINAI AND 
GULF OF SUEZ (WITHOUT NAMING MONCRYEF). OOU SHOULD RE- 
ITERATE USG LEGAL AND POLITICAL POSITIONS IN REP C, STATE 
OUR ADDED CONCERN OVER THE INVOLVEMENT OF AMERICAN COM- 
PANIES, AND ASK ALLON FOR HIS PROMISED RESPONSE TO US ON 
THIS MATTER. YOU SHOULD ALSO EXPLAIN THAT WE OWE FAHMY AN 

ANSWER, AND ASK FOR ALLON'S SUGGESTIONS ON HOW TO RESPOND 
TO FAHMY. YOU SHOULD TELL HIM WE RESPECTED HIS DESIRE TO 
KEEP THE MATTER BETWEEN US UP TILL NOW, BUT CAN NO LONGER 
DO SO. - - 

7. POR AMBASSADOR EILTS: YOU SHOULD TELL FAHMY AT YOUR 
NEXT MEETING THAT WE ARE LOOKING INTO THIS MATTER AND WILL 
INFORM HIM WHEN WE HAVE COMPLETED OUR CONSIDERATION. 

8. WE ALSO ASSUME THAT TEL AVIV IS INFORMING ISRAELIS OF 
AMOCO DRILLING PLANS IN GULF PER REF E. 

KISSINGER 
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